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AN AcT ...; relating to: the taxable years for which a person may claim the film
v

production services and film production company investment credits.

Analysis by the Legislative Reference Bureau

Under current law, for taxable years beginning on or after January 1, 2008, a
film production company may claim income and franchise tax credits for expenses
related to film production services, including a percentage of the salary or wages paid
to the company’s employees in this state and for capital investments made in this
state by the film production company” Under this bill, a film production company
may claim the credits for taxable years beginning on or after July 1, 2007}
Furthermore théfilm production company may claim expenses paid after December
31,2006, and before dJ uly 1,2007; on the tax return for its first taxable year beginning
on or after July 1, 2007Y

For further 1nformat10n see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

X
SecTION 1. 71.07 (50) (b) (intro.) of the statutes is amended to read:

71.07 (5f) (b) Filing claims. (intro.)\/Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007,\énd for amounts paid
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SEcTION 1
after December 31, 2007 2006, a claimant may claim as a credit against the tax

imposed under s. 71.02 any of the following amounts:

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 202; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5): 1995 a. 209, 227, 400, 453; 1997 a. 27, 41,287, 299; 1999 a. 5,9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 48 487.

SECTION 2. 71.07 (5f) (c) 1. of the statutes is amended to read:
71.07 (5f) (c¢) 1. No amount of the salary or wages paid under par.'/('b) 1. may
be the basis for a credit under this subsection unless the salary or wages are paid for

services rendered after December 31, 2007 2006:/51nd directly incurred to produce the

accredited production.

History: 1987 a. 312; 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987-a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 4. 39, 269, 297; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m 10 3393m, 9116 (5);.1995 2209, 227, 400, 453; 1997 a.27,41; 237, 399 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198: 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49,72, 74,97, 177, 254, 361, 387, 479, 483, 4.

SECTION 3. 71.07 (5f) (c) 2m. of the statutes is created to read:

71.07 (5f) (c) 2m. For purposes of this subsection‘,/amounts described under par.
(b) 1. to 3f/that the claimant paid after December 31, 2006, and before July 1, 2007 ,J
are considered to be paid in the claimant’s first taxable year beginning on or after
July 1, 2007, and may be claimed on the claimant’s return for that year.

SecTION 4. 71.07 (5h) (b) (intro.)%(f the statutes is amended to read:

71.07 (5h) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid

after December 31, 2007 2006, a claimant may claim as a credit against the tax
imposed under s. 71.02, up to the amount of the taxes, for the first 3 taxable years
that the claimant is doing business in this state as a film production company, an
amount that is equal to 15 percent of the following that the claimant paid in the

taxable year to establish a film production company in this state:

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 0 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471,491, 1995 2. 27
s8. 3377m 10 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 33F, 299; 1999 a. 5,9, 10,32 1999 a. 150's. 672; 1999 a. 198; 2001 a. 16, 109: 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97. 177, 254, 361, 387, 479, 4 87,

SECTION 5. 71.07 (5h) (c) 1. of the statutes is amended to read:
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SECTION 5

71.07 (8h) (c) 1. A claimant may claim the credit under par. (b) 1., if the tangible

VA
personal property is purchased after December 31, 2007 2006, and the personal
property is used for at least 50 percent of its use in the claimant’s business as a film

production company.

History: 1987 2312, 1987 a. 41155, 63,79 t0 82,85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995:a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299, 1999 a. 5.9, 10, 32; 1999 a. 150's. 672; 1999 a. 198: 2001 a. 16, 109; 2003 2, 72,99, 135,
183, 255,267, 326, 2005 a. 25,49, 72,74, 97, 177, 254, 361, 387, 479, 48, 37,

SECTION 6. 71.07 (5h) (c) 2. of the statutes is amended to read:

71.07(5h) (c) 2. A claimant may claim the credit under par. (b) 2. for an amount
expended to construct, rehabilitate, remodel, or repair real property, if the claimant
began the physical work of construction, rehabilitation, remodeling, or repair, or aﬁy
demolition or destruction in preparation for the physical work, after December 31,
2007 2006:’:)1' if the completed project is placed in service after December 31, 2007

2006.‘/

History: 1987 a. 312;1987 a. 411 55. 63, 79 to 82,85, 86; 1987 a. 419,422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292: 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995:a. 209, 227, 400, 453 1997 a. 27, 41, 2 799 19993 5.9, 10, 32: 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 200321 72, 99,135,
183,255,267, 326, 2005 2, 25,49, 72, 74, 97177, 254, 361, 387, 479, 48

SECTION 7. 71.07 (5h) (c) 3. of the statutes is amended to read:

71.07 (5h) (c) 3. A claimant may claim the credit under par. (b) 2. for an amount
expended to acquire real property, if the property is not previously owned property
and if the claimant acquires the property after December 31, 2991{2_09_@, or if the

completed project is placed in service after December 31, 2007 2006.

History: 1987 a. 312; 1987 a. 411 s5. 63,79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491, 1995 a. 27
ss. 3377m to 3393m, 911645); 1995 2. 209, 227, 400, 453; 1997 a. 27, 41, 237,289; 1999 a. 5,9, 10,32; 1999 a. 150's. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72,99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483,

SECTION 8. 71.07 (5h) (c) 3m. of the statutes is created to read:

71.07 (6h) (c) 3m. For purposes of this subsection)/amounts described under
par. {b? 1. and Z.éhat the claimant paid after December 31, 2006:/and before July 1,
2007,\{axre considered to be paid in the claimant’s first taxable year beginning on or
after July 1, 2007:/and may be claimed on the claimant’s return for that year.

K
SecTioN 9. 71.28 (5f) (b) (intro.) of the statutes is amended to read:
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SECTION 9

71.28 (5f) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007f/and for amounts paid

after December 31, 2007 2006, a claimant may claim as a credit against the tax

imposed under s. 71.23 any of the following amounts:

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404¢, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; g001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487:
. 13.93 (2) (c).

SECTION 10. 71.28 (50) (¢) 1. of the statutes is amended to read:

71.28 (5f) (c) 1. No amount of the salary or wages paid under par. (b) 1. may
be the basis for a credit under this subsection unless the salary or wages are paid for
services rendered after December 31, 2007 _ZQQﬁ_\,/and directly incurred to produce the

accredited production.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2: 1995 a, 27 ss. 3399¢
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 1 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487:
5. 13.93 (2) (o).

SECTION 11. 71.28 (5f) (c) 2m. of the statutes is created to read:

71.28 (5f) (¢) 2m. For purposes of thisv;ubsection, amounts described under par.
(b) 1. to 3f/i:hat the claimant paid after December 31, 2006‘,/and before%uly 1, 2007,
are considered to be paid in the claimant’s first taxable year beginning on or after
July 1, 2007,’411(;1 may be claimed on the claimant’s return for that year.

SEcTION 12. 71.28 (5h) (b) (intro.)'):)f the statutes is amended to read:

J
71.28 (8h) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007.‘4nd for amounts paid

v
after December 31, 2007 2006, a claimant may claim as a credit against the tax

imposed under s. 71.23, up to the amount of the taxes, for the first 3 taxable years
that the claimant is doing business in this state as a film production company, an
amount that is equal to 15 percent of the following that the claimant paid in the

taxable year to establish a film production company in this state:

History: 1987 a. 312: 1987 a. 411 ss. 88, 13010 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a, 39, 292; 1993 a. 16, 112, 232, 491: 1995 a. 2; 1995 a. 27 s5. 3399r
to 3404c, 9116 (5% 1995 a. 209, 227, 1997 a. 27, 41, 237, 299; 1999 a. 5. 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;
8. 13.93 (2) (c).



LRB-1175/P1

. 2007 - 2008 Legislature -5- JK:. -
SEcTION 13
1 SEcTION 13. 71.28 (5h) (¢) 1\.)(0f the statutes is amended to read:
2 71.28 (5h) (c) 1. A claimant may claim the credit under par. (b) 1., if the tangible
3 personal property is purchased after December 31, 2007 2006‘,/and the personal
4 property is used for at least 50 percent of its use in the claimant’s business as a film
5 production company.
L L s O S T A B ST B IS S
6 e SECTION 14. 71.28 (5h) (c) 2 of the statutes is amended to read:
7 71.28 (5h) (c) 2. A claimant may claim the credit under par. (b) 2. for an amount
8 expended to construct, rehabilitate, remodel, or repair real property, if the claimant
9 began the physical work of construction, rehabilitation, remodeling, or repair, or any
10 demolition or destruction in preparation for the physical work, after December 31,

4
11 2007 20086, or if the completed project is placed in service after December 31,6,9912

© e

History: 1987.2:312; 1987 a; 411 s5. 88,130 10'139: 1987 a. 422; 1989.a. 31,44, 56, 100, 336, 359, 1991 a. 39, 292, 19932, 16, 112,232,.491; 1995 2.2;1995a. 27 55.3390r
t0 3404079116 (5): 1995.a, 200, 227: 1997 a. 27, 41, 237,299, 1999 2. 5,9: 2901 a. 16: 2003 a. 72, 99,135, 255, 267,326, 2005 2. 25, 74,97, 361, 387, 452,479, 483,487,
5. 13.93.2) ().

13 SEcTION 15. 71.28 (5h) (c) 3. of the statutes is amended to read:
14 71.28 (5h) (¢) 3. A claimant may claim the credit under par. (b) 2. for an amount
15 expended to acquire real property, if the property is not previously owned property

v

16 and if the claimant acquires the property after December 31, 2007 2006, or if the

17 completed project is placed in service after December 31, 2007 2006.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31,44, 56, 100, 336, 359; 1991 a. 39, 292Z; 1993 a. 16, 112, 232, 491; 1995 2. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995.a. 209, 227; 1997 a. 27, 41, 237, 299: 1999, 3¢5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326, 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,
5. 13.93 (2) (e}

18 SECTION 16. 71.28 (5h) (c) 3m. of the statutes is created to read:
19 71.28 (5h) (¢) 3m? For purposes of this subsection";/amounts described under

20 par. (b) 1. and 2. that the claimant paid after December 31, 2006,"’gnd before July 1,

21 2007 ,J are considered to be paid in the claimant’s first taxable year beginning on or

22 after July 1, 2007,‘émd may be claimed on the claimant’s return for that year.
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SECTION 17
. N .
1 SECTION 17. 71.47 (50) (b) (intro.) of the statutes is amended to read:
v
2 71.47 (6f) (b) Filing claims. (intro.) Subject to the limitations provided in this

. . . oW L
subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid

after December 31, 2007 2006:,a claimant may claim as a credit against the tax

[SV]

(1 BN

imposed under s. 71.43 any of the following amounts:

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a9, 292, 315; 1993 a. 16, 112: 1995 a, 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255 . 326, 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 5. 13.93 (2) (¢).

6 SECTION 18. 71.47 (5f) (¢) 1. of the statutes is amended to read:

7 71.47 (5f) (c) 1. No amount of the salary or wages paid under par. (b) 1. may
8 be the basis for a credit under this subsection unless the salary or wages are paid for
9 services rendered after December 31, 2007 _ZQQQZ,;nd directly incurred to produce the

10 accredited production.

History: 1987 a. 312, 411, 422: 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 3§ £92, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m 1o 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237,299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 26 826; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 5. 13.93 (2) ().

11 SECTION 19. 71.47 (5f) (c) 2m. of the statutes is created to read:

12 71.47 (5f) (c) 2mf/For purposes of this subsection\,/amounts described under par.
13 (b) 1. to B%hat the claimant paid after December 31, 2006,"&11(1 before‘july 1, 2007,
14 are considered to be paid in the claimant’s first taxable year beginning on or after
15 July 1, 2007 ,V;md may be claimed on the claimant’s return for that year.

16 SEcTION 20. 7 1.47\{511) (b) (intro.) of the statutes is amended to read:

17 71.47 (5h) (b) Filing claims. (intro.)JSubject to the limitations provided in this
18 subsection, for taxable years beginning on or after{fulv 1, 2007, and for amounts paid

19 after December 31, 2007 2{206',’3 claimant may claim as a credit against the tax
20 imposed under s. 71.43, up to the amount of the taxes, for the first 3 taxable years

21 that the claimant is doing business in this state as a film production company, an
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amount that is equal to 15 percent of the following that the claimant paid in the

taxable year to establish a film production company in this state: .

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237,299; 1999 a. 5, 9; 2001 a. 16, 2003 a. 72, 99, 135, 255, YN 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487, 5. 13.93 (2) {c).

SECTION 21. 71.47 (5h) (c) 1. of the statutes is amended to read:
71.47(5h) (¢) 1. Aclaimant may claim the credit under par. (b) 1., if the tangible

personal property is purchased after December 31, 2007 2006{ and the personal

property is used for at least 50 percent of its use in the claimant’s business as a film

production company.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 30092, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5):. 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99,135, 255, 2 26, 2005 a. 25, 74, 97, 361, 387,452, 479, 483, 487; 5, 13.93 (2) (c).

SECTION 22. 71.47 (5h) (c) 2. of the statutes is amended to read:

71.47 (5h) (¢) 2. A claimant may claim the credit under par. (b) 2. for an amount
expended to construct, rehabilitate, remodel, or repair real property, if the claimant
began the physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after December 31,

Vv
2007 2006, or if the completed project is placed in service after December-31, 2007

v
2006.

History: 1987 a, 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359: 1991 a. 3$ 292, 315 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41,237,299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 326; 2005 a. 25,74, 97, 361, 387, 452, 479, 483, 487 5. 13.93(2) (c).

SECTION 23. 71.47 (5h) (c) 3. of the statutes is amended to read:

71.47 (5h) (¢) 3. A claimant may claim the credit under par. (b) 2. for an amount
expended to acquire real property, if the property is not previously owned property
and if the claimant acquires the property after December 31, 2—0@1”5_0_0_@, or if the

completed project is placed in service after December 31, 2007 2006?’

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27. 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267 1 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487, 5. 13.93 (23 ().

SECTION 24. 71.47 (5h) (c) 3m. of the statutes is created to read:
71.47 (5h) (¢) 3m.JF0r purposes of this subsection:/amounts described under

v
par. (b) 1. and 2‘./that the claimant paid after December 31, 2006, and before July 1,
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SECTION 24

2007, are considered to be paid in the claimant’s first taxable year beginning on or
after July 1, 2007, and may be claimed on the claimant’s return for that year.

(END)

&(\O*’e’
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Senator Kanavas:

v

Please review this draft carefully to ensure that it is consistent with your intent.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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Senator Kanavas:

Please review this draft carefully to ensure that it is consistent with your intent.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263
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AN ACT o am%Dsz (5f) (b) (intro.), 71.07 (50) (c) 1., 71.07 (5h) (b) (intro.),
71.07 (5h) (o) 1., 71.07 (5h) (¢) 2., 71.07 (5h) (¢) 8., 71.28 (5 (b) (intro.), 71.28
(61) (¢) 1., 71.28 (5h) (b) (intro.), 71.28 (5h) (c) 1., 71.28 (5h) (c) 2., 71.28 (5h) (c)
3., 71.47 (5f) (b) (intro.), 71.47 (5f) (¢) 1., 71.47 (5h) (b) (intro.), 71.47 (5h) (¢) 1.,
71.47 (5h) (c) 2. and 71.47 (5h) (¢) 3.; and to create 71.07 (5f) (c) 2m., 71.07 (5h)
(c) 3m., 71.28 (51) (c) 2m., 71.28 (5h) (¢) 3m., 71.47 (5f) (¢) 2m. and 71.47 (5h) (c)
3m. of the statutes; relating to: the taxable years for which a person may claim

the film production services and film production company investment credits.

Analysis by the Legislative Reference Bureau

Under current law, for taxable years beginning on or after January 1, 2008, a
film production company may claim income and franchise tax credits for expenses
related to film production services, including a percentage of the salary or wages paid
to the company’s employees in this state, and for capital investments made in this
state by the film production company. Under this bill, a film production company
may claim the credits for taxable years beginning on or after July 1, 2007.
Furthermore, the film production company may claim expenses paid after December
31, 2006, and before July 1, 2007, on the tax return for its first taxable year beginning
on or after July 1, 2007.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTioN 1. 71.07 (5f) (b) (intro.) of the statutes is amended to read:
71.07 (5f) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid

after December 31, 2007 2006, a claimant may claim as a credit against the tax
imposed under s. 71.02 any of the following amounts:

SECTION 2. 71.07 (5f) (¢) 1. of the statutes is amended to read:

71.07 (5f) (¢) 1. No amount of the salary or wages paid under par. (b) 1. may
be the basis for a credit under this subsection unless the salary or wages are paid for
services rendered after December 31, 2007 2006, and directly incurred to produce the
accredited production.

SECTION 3. 71.07 (5f) (¢) 2m. of the statutes is created to read:

71.07 (5f) (c) 2m. For purposes of this subsection, amounts described under par.
(b) 1. to 3. that the claimant paid after December 31, 2006, and before July 1, 2007,
are considered to be paid in the claimant’s first taxable year beginning on or after
July 1, 2007, and may be claimed on the claimant’s return for that year.

SECTION 4. 71.07 (5h) (b) (intro.) of the statutes is amended to read:

71.07 (8h) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid

after December 31, 2007 2006, a claimant may claim as a credit against the tax
imposed under s. 71.02, up to the amount of the taxes, for the first 3 taxable years

that the claimant is doing business in this state as a film production company, an
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SECTION 4

amount that is equal to 15 percent of the following that the claimant paid in the
taxable year to establish a film production company in this state:

SECTION 5. 71.07 (5h) (¢) 1. of the statutes is amended to read:

71.07 (5h) (¢) 1. A claimant may claim the credit under par. (b) 1., if the tangible
personal property is purchased after December 31, 2007 2006, and the personal
property is used for at least 50 percent of its use in the claimant’s business as a film
production company.

SECTION 6. 71.07 (5h) (c) 2. of the statutes is amended to read:

71.07(5h) (c) 2. A claimant may claim the credit under par. (b) 2. for an amount
expended to construct, rehabilitate, remodel, or repair real property, if the claimant
began the physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after December 31,
2007 2006, or if the completed project is placed in service after December 31, 2007
2006.

SECTION 7. 71.07 (5h) (¢) 3. of the statutes is amended to read:

71.07 (5h) (¢) 3. A claimant may claim the credit under par. (b) 2. for an amount
expended to acquire real property, if the property is not previously owned property
and if the claimant acquires the property after December 31, 2007 2006, or if the
completed project is placed in service after December 31, 2007 2006.

SECTION 8. 71.07 (5h) (c) 3m. of the statutes is created to read:

71.07 (5h) (c) 3m. For purposes of this subsection, amounts described under
par. (b) 1. and 2. that the claimant paid after December 31, 2006, and before July 1,
2007, are considered to be paid in the claimant’s first taxable year beginning on or
after July 1, 2007, and may be claimed on the claimant’s return for that year.

SECTION 9. 71.28 (50) (b) (intro.) of the statutes is amended to read:
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SECTION 9

71.28 (5f) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid
after December 31, 2007 2006, a claimant may claim as a credit against the tax
imposed under s. 71.23 any of the following amounts:

SEcTION 10. 71.28 (5f) (c) 1. of the statutes is amended to read:

71.28 (5f) (c) 1. No amount of the salary or wages paid under par. (b) 1. may
be the basis for a credit under this subsection unless the salary or wages are paid for
services rendered after December 31, 2007 2006, and directly incurred to produce the
accredited production.

SECTION 11. 71.28 (50) (¢) 2m. of the statutes is created to read:

71.28 (5f) (c) 2m. For purposes of this subsection, amounts described under par.
(b) 1. to 3. that the claimant paid after December 31, 2006, and before July 1, 2007,
are considered to be paid in the claimant’s first taxable year beginning on or after
July 1, 2007, and may be claimed on the claimant’s return for that year.

SECTION 12. 71.28 (5h) (b) (intro.) of the statutes is amended to read:

71.28 (6h) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid

after December 31, 2007 2006, a claimant may claim as a credit against the tax
imposed under s. 71.23, up to the amount of the taxes, for the first 3 taxable years
that the claimant is doing business in this state as a film production company, an
amount that is equal to 15 percent of the following that the claimant paid in the
taxable year to establish a film production company in this state:

SECTION 13. 71.28 (5h) (¢) 1. of the statutes is amended to read:

71.28 (5h) (c) 1. A claimant may claim the credit under par. (b) 1., if the tangible

personal property is purchased after December 31, 2007 2006, and the personal
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SECTION 13

property is used for at least 50 percent of its use in the claimant’s business as a film
production company.

SECTION 14. 71.28 (5h) (¢) 2. of the statutes is amended to read:

71.28 (6h) (c) 2. A claimant may claim the credit under par. (b) 2. for an amount
expended to construct, rehabilitate, remodel, or repair real property, if the claimant
began the physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after December 31,
2007 2006, or if the completed project is placed in service after December 31, 2007
_— :

SECTION 15. 71.28 (5h) (¢) 3. of the statutes is amended to read:

71.28 (5h) (¢) 3. A claimant may claim the credit under par. (b) 2. for an amount
expended to acquire real property, if the property is not previously owned property
and if the claimant acquires the property after December 31, 2007 20086, or if the
completed project is placed in service after December 31, 2007 2006.

SECTION 16. 71.28 (5h) (¢) 3m. of the statutes is created to read:

71.28 (5h) (c) 3m. For purposes of this subsection, amounts described under
par. (b) 1. and 2. that the claimant paid after December 31, 2006, and before July 1,
2007, are considered to be paid in the claimant’s first taxable year beginning on or
after July 1, 2007, and may be claimed on the claimant’s return for that year.

SECTION 17. 71.47 (5f) (b) (intro.) of the statutes is amended to read:

71.47 (5f) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid

after December 31, 2007 2006, a claimant may claim as a credit against the tax

imposed under s. 71.43 any of the following amounts:

SEcTION 18. 71.47 (5f) (¢) 1. of the statutes is amended to read:
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SEcTION 18
71.47 (5f) (c) 1. No amount of the salary or wages paid under par. (b) 1. may
be the basis for a credit under this subsection unless the salary or wages are paid for

services rendered after December 31, 2067 2006, and directly incurred to produce the

accredited production.

SECTION 19. 71.47 (5f) (¢c) 2m. of the statutes is created to read:

71.47 (5f) (c) 2m. For purposes of this subsection, amounts described under par.
(b) 1. to 3. that the claimant paid after December 31, 2006, and before July 1, 2007,
are considered to be paid in the claimant’s first taxable year beginning on or after
July 1, 2007, and may be claimed on the claimant’s return for that year.

SECTION 20. 71.47 (5h) (b) (intro.) of the statutes is amended to read:

71.47 (5h) (b) Filing claims. (intro.) Subject to the limitations provided in this

subsection, for taxable years beginning on or after July 1, 2007, and for amounts paid
after December 31, 2007 2006, a claimant may claim as a credit against the tax
imposed under s. 71.43, up to the amount of the taxes, for the first 3 taxable years
that the claimant is doing business in this state as a film production company, an
amount that is equal to 15 percent of the following that the claimant paid in the
taxable year to establish a film production company in this state:

SECTION 21. 71.47 (5h) (¢) 1. of the statutes is amended to read:

71.47(5h) (c) 1. Aclaimant may claim the credit under par. (b) 1., if the tangible

personal property is purchased after December 31, 2007 2006, and the personal

property is used for at least 50 percent of its use in the claimant’s business as a film
production company.

SECTION 22. 71.47 (5h) (c) 2. of the statutes is amended to read:

71.47 (5h) (c) 2. A claimant may claim the credit under par. (b) 2. for an amount

expended to construct, rehabilitate, remodel, or repair real property, if the claimant
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SECTION 22

began the physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after December 31,
2007 2006, or if the completed project is placed in service after December 31, 2007
2006.

SECTION 23. 71.47 (5h) (c) 8. of the statutes is amended to read:

71.47 (5h) (c) 3. A claimant may claim the credit under par. (b) 2. for an amount
expended to acquire real property, if the property is not previously owned property
and if the claimant acquires the property after December 31, 2007 2006, or if the
completed project is placed in service after December 31, 2007 2006.

SECTION 24. 71.47 (5h) (¢) 3m. of the statutes is created to read:

71.47 (6h) (c) 3m. For purposes of this subsection, amounts described under
par. (b) 1. and 2. that the claimant paid after December 31, 2006, and before July 1,
2007, are considered to be paid in the claimant’s first taxable year beginning on or
after July 1, 2007, and may be claimed on the claimant’s return for that year.

(END)
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Basford, Sarah

From: Lundie, Shawn

Sent: Wednesday, January 03, 2007 3:01 PM

To: LRB.Legal

Subject: Draft Review: LRB 07-1175/1 Topic: Film production credits
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Please Jacket LRB 07-1175/1 for the SENATE.




